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Niculae Idu – Şeful Reprezentanţei CE în România
Discurs de deschidere
De curând am avut o discuție cu Excelența Sa, domnul Ambasador de Campos și am vrut să organizăm un eveniment portughez. O astfel de idee este cu atât mai oportună, cu cât ne aflăm într-un  moment în care Europa se confruntă cu o criză economică și financiară de proporții, iar România are probleme în accesarea fondurilor europene. Ne-am propus sa invitam o personalitate din Portugalia pentru a discuta despre experiența Potugaliei pre și post-aderare. 
Domnul Cabral are un background de jurnalist. Din perspectiva noastră, experiența lui cea mai importantă este cea de funcționar european.  Este și co-autor al unei lucrări importante –”Reformând Portugalia”. Am colaborat foarte strâns și cu Reprezentanța Camerei de Comerț și Industrie Bilaterală România-Portugalia, reprezentată la acest eveniment de către domnul Alain Bonte, Vicepreședinte al Camerei. Sperăm ca azi să avem o discuție interesantă despre experiența europeană a Portugaliei.

Ciprian Ciucu, Director de Programe Centrul Român de Politici Europene - moderator
Îi dau cuvântul domnului de Campos.
 
António Antas de Campos, Ambasadorul Portugaliei în România
A Romanian politician gave us the suggestion for this event. Portugal’s story is a success story, but also the story of some problems. The supportof the Bilateral Chamber was very important for this event. The event will be centered around the presentation of Mr Cabral. As a journalist, Mr. Cabral has his own independence. This event is a sign of solidarity with the Romanians, so that they learn from our ups and downs. 

Francisco Sarsfield Cabral, fost șef al Reprezentanței Comisiei Europene în Portugalia
In 1976 a democratic regime was established in Portugal. The EU Accession Treaty was signed in 1985, after a long and difficult negotiation, hindered by Spain. For me, the most important fact of being a member of the EC wa spolitical stability. In the past we had many militar revolutions, there were turbulent times. After membership, rumors of a military coup dissappeared. We had a normal, functioning democratic system. At the beginning of the ’80s, we had balance of payments problems. In ’78 and ’83, the IMF had to intervene in Portugal, to provide credit. These 2 interventions were rather successful. 
Only the extreme left and extreme right in Portugal was against Europe. We had the impression that belonging to the EC was belonging to the rich club. After the ’50s, there was massive imigration to France, Europe in general. These people who had emigrated came back to Portugal after EU accession and spent their money. There was no political opposition when Portugal entered the EU. Portugal enetered without a referendum. The first 10 years were a success story, mainly becuase the European economy was growing. We succeeded in growing the GDP/capita (it was 70% of the EU average in the 90s). I was impressed with the capacity of the public administration in Portugal to deal with EU membership. The governemnt of the time was very keen to follow all the instructions and directions from  Brussels. At that time, Portugal was a good pupil of the EU. 
In February 1988 there was a council in Brussels to decide EU structural funds. Portugal received a lot (almost 4% of GDP). It allowed us to build infrastructure. The EU funds had at some point reverse effects: in my opinion, it was easy money and after a certain point, money was spent only because it was there. Some bad investments were made only because the money was there. For example, we now have too many highways (pressure stemming also from construction firms). In agriculture, there were also some problems.  The CAP was made for other kinds of agriculture. The CAP was made basically for cereals, milk etc. For us it was rather negative. 
The influence of a country among 12 is greater than that of a country among 27. The strategy of Portugal was to be always in the most advanced group of the EU, economically speaking. We entered the euro zone against many people’s predictions. We complied with the Maastricht criteria. The fact is that we converged with the EC economic level. Since 2000, we have been growing less than the European average. That is also becuase the euro is a strong currency (big exchange rate). We had to face globalization. 
Many Portuguese firms weren’t very interested in exports, as it was difficult to compete; they oriented themselves on non-tradable goods (supermarket stuff). We export high-class textile, shoes, and IT  services. 
Even before Lehman Brothers’ failure in 2008, our current account was on a deficit. Interest rates were low. When the subprime crisis exploded, it didn’t affect us very much. Portuguese banks had almost no toxic products. Greece, Portugal and Ireland amount to only 6% of the euro zone GDP. 
We had many devaluations before entering the EU.  Our main aim after Maastrich was to enter the euro. After that, we had difficulties because of globalization, because of having a strong currency. Interest rates were very low and there was a credit explosion: localities, municipalities, families- they all took out credits. Our debt is now 100% GDP, but families’ debt is 120% and firms’ debt even more-150%. 
Another competitivity loss factor is the low productivity. We had to ask for assistance. Many economists make a mistake when thinking that when inside the currency, we shouldn’t worry about deficits. In 2001 we were the first country to breech the Stability Pact. Afterwards, Germany and France also breeched, but without any consequences. 
Our population is aging very fast, we need money to finance health care. We asked for foreign assistance in May 2011. The troika gave us money under severe conditionalities. The Memorandum of Understanding is very detailed: cutting expenses, but also structural reforms in the field of justice, for ex. We have a special Secretary of State for what was negotiated in the memorandum. When we are pressed by exterior forces, we deliver. But the memorandum of understanding is very severe. The Government is very determined to solve the problems. The troika discovered some aspects that were not known. The biggest problem is that the middle class will be squeezed. They have to readjust their lifestyles. If austerity brings recession (the official estimation for next year is a GDP decrease of 1%), there will be a vicious cycle.
Also, we have a problem with the credits. Portuguese banks have big debts, lots of Portuguese debt. Big transport companies have big debts. We have a difficult future, but I think we have an option: to follow austerity and regain confidence of the markets. We have to choose the least evil. 

Sesiune de întrebări și răspunsuri

Alain Bonte, Președinte Camera de Comerț și Industrie Bilaterală România-Portugalia
Romania has the worst rate of EU funds absorption. A specific ministry has been set up in Romania to improve this situation. What can you tell us from Portugal’s experience?
Francisco Sarsfield Cabral 
We absorbed rather well in the beginning, not so much in agriculture. Our problems are too much infrastructure. 
Alain Bonte 
Who was responsible for analyzing applications?


Francisco Sarsfield Cabral 
The government, the different Ministries. 
Alain Bonte
Would you say one of the good absorption reasons was that the government was a majority of a party, not a coalition?
Francisco Sarsfield Cabral 
It is, indeed, a factor. 
Ciprian Ciucu
Portugalia déjà făcuse o reformă administrativă riguroasă înainte de intrarea în UE: s-au format 5 regiuni cu competențe clare. 
Francisco Sarsfield Cabral 
We have no regionalization. In continental Portugal, we have 5 regions but without political power. We have no real regions in the continent, maybe besides Algave. We have a lack of workers. We Portuguese immigrated a lot. If you go to Portugal now, on construction sites, there are very few Portuguese working. Now, our unemployment is very high- around 12%. 
Alexandra Toderiță, Centrul Român de Politici Europene 
There is a great debate nowadays in Romania regarding the best timeframe in which we can adopt the euro. What is your opinion on that, considering Romania’s macroeconomic situation?
Francisco Sarsfield Cabral 
You should be careful. I don’t know if we’ll have the euro 3 years from now. The tricky side is: no bailout. Maybe it would have been better for Portugal to not have entered the euro. I’d rather say wait and see. 
Mugurel Surupăceanu, Deputat, Comisia Afaceri Europene
Cum a rezolvat Portugalia problema blocajului proiectelor depuse de anumiți primari ai opoziției? Sunt proiecte mari și avem blocaje la fel de mari.
Francisco Sarsfield Cabral 
Cabral: It’s a real problem, also in Portugal. The problem is that the mayors spend the money without raising taxes very much. In Spain there are 16 autonomies and they spend too much.

Niculae Idu 
Thank you for your expose. You mentioned several times the migration of Portuguese workers before joining the EU and after joining. In Romania we have more than 2 million Romanian workers abroad. The effects on the economy are great. Remittances were comparable with the FDIs in Romania. While those remittances had good influence on the current account, for the labor market they were extremely detrimental. What is the situation in Portugal, how was the overall effect on Portugal? How many of them came back?
Francisco Sarsfield Cabral 
The remittances were important for many years, even before accession (especially from Brazil). In Portugal, the remittances were 3 times higher than the receipts from tourism. Since then, the situation changed. When they come back, they come back to spend. The children abroad, who were educated abroad hardly return.  They neither belong to Portugal, neither to the country were they are. 
We have a good way of dealing with immigrants. But nowadays there are no jobs for them. Some of them are leaving the country. Now Portuguese are immigrating again. 
Alain Bonte
For many years, there were incentives for immigrants (very low rates for mortgage).
Student, Faculty of Political Science
Do you think the austerity measures are sufficient for economic revival or other measures are in order?
Francisco Sarsfield Cabral 
 Austerity is necessary at first to regain confidence of the markets. Without this, we cannot grow. But there is a risk of a spiral of austerity, as it happened to Greece. The Greek program was badly conceived. Our program is more growth-friendly. In Portugal, collective firing is very easy, but individual firing is very hard. This is why some firms don’t want to employ people. Our last foreign investment in Portugal is Volkswagen and Ford. 

